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Current Trends 
Experts predict that the low point in the housing depression will be reached during the first quarter 
of 1980. Housing starts which peaked at 2.2 million annually during the last quarter of 1978 may 

drop to a low of 1.45 million in the second or third quarter of next year. While May’s housing starts 
were up five percent over April’s they still trailed May 1978 figures by 10 percent. According to the 


Associated Press, rising interest rates are the cause as the Federal Government continues its 
anti-inflation effort. 


DOT’s new Urban Initiatives Program has available during 1979 $173 million for cities which would 
combine mass transit plans with urban investment projects of other Federal agencies, the private sector, 
and local communities. Examples underway: Baltimore: Baltimore Gardens which includes 
enlargement of Lexington Market Transit station; North Avenue station expansion; and the 
Reisterstown Plaza station entrance addition by a new commercial complex. . . total for this $10 
million. . . St. Louis: Bi-State Development Agency using $.8 million to renovate two historic 
buildings as transit administration offices in the Laclede Landing area. ($25 million from the private 
sector and $1.5 million from HUD, EDA and Interior are included in this). . . Pittsburgh: $7. ! 
million for a midtown underground trolley station. Bellingham, Washington: conversion of an 
abandoned railroad station into a bus terminal near a shopping arcade and public market area. Fall 
River, Mass.: Linking of UMTA’s $64,000 grant for a transfer facility toa HUD-funded parking area 
and pedestrian mall. Other cities in on the action include Atlanta, Long Beach, California, and 
Bridgeport, Connecticut. . . A three year decline in New York City’s property tax base has come to a 
halt with the total value of land and buildings in Gotham fixed at $38.05 billion by the Tax 
Commission. Property owners who protested the new valuations were granted $297 million in 
reductions to assessments. The largest increase in property valuation was in Manhattan where values 
jumped $228.39 million from 1978-79 figures. While Staten Island and Queens noted increases, 
declines were registered for Brooklyn and the Bronx. The Manhattan jump was accredited to rising 
office rentals in addition to a boom in commercial construction. . . New York City’s Canine Waste 
Law of 1978 was honored by the City Club of New York with a cherished Albert §. Band Award. The 
Club maintains that the Law does as much to enhance the quality of urban life through clean sidewalks as 
any specific piece of physical design. Other Band awardees include the following buildings: 265 E. 66th 
Street; Turtle Bay Towers; Abraham Goodman House; Pedestrian shelter at TWA Flight Center, 
Kennedy Airport; and the United Nations Plaza Hotel. 





A Million Tons of Waste 


More than one million tons of hazardous waste is produced in New York State each year. More than 
44 percent of this material comes from Erie and Niagara Counties, western counties which contain the 
only two State-sponsored landfills. However, thirty percent of the total waste is not properly disposed of 
according to the State’s Department of Environmental Conservation. These wastes include organic 
pesticides, degreasing agents, acids, alkalines, metal sludges and other poisons. 





Rent or Buy? A Tough Choice 


Its getting tougher to choose between renting and buying in the U.S. these days as the attrition rate 
of rental units showed a shrinkage of 20,000 units in 1978. While 1.8 new households were created 
last year, falling production combined with foreclosure and conversion into condominiums or 
cooperatives of desirable rental units kept the annual loss of rental housing at two percent for the third 
straight year. Of 587,000 multifamily units built in 1978 only 200,000 were privately financed 
multifamily rentals. Losses from demolition, fire and abandonments last year were around 

250,000. . . 300,000 were converted from rental to condominium or cooperative. Michael Sumichrast, 
chief economist of the National Association of Homebuilders called the statistics ‘*frightening’’ and 
said, ‘*There is no future in private rental housing.’’ Chicago builder Daniel Levin of the McHugh- 
Levin Company said *‘The outlook for rentals hasn’t been good for four years. Rents will have to go up 
25 to 30% to stimulate new construction.”’ 


University of Miami’s Law Center is sponsoring the Third Institute on Condominium and Cluster 
Housing October 27-28 in Miami, Fla. A brochure outlining the program can be obtained by writing the 
Center at P.O. Box 248087, Coral Gables, Florida. 


Removing ‘Eyesore’ From Ironbound Area 


While Newark, N.J. has received $12.1 billion in action grants, private investments stemming 
from this activity amount to between $46 and $47 million for six projects. The activity will produce 
1,000 permanent new jobs and refurbish some of the city’s aged and worn industrial facilities. Asked to 
comment on the success of HUD’s Urban Development Action Grant program, Alfred Faiella, 
executive director of the Newark Economic Development Corporation said, *‘It’s the best thing since 
flush toilets. . . This project wouldn’t have been possible without the UDAG and the money comes back 
to the city and can be used for more economic development when the loan has been repaid.” Faiella 
referred to the revitalization of a 40 acre complex in the /ronbound District which was characterized as 
the **biggest eyesore in the area.”’ 


Florida Areas ‘Fastest Growing Markets’ 


Chicago Title Insurance Company (CTIC) points out that Fort Myers and West Palm Beach, 
Florida are the fastest growing markets for new homes in the Nation. After studying 28 major 
markets CTIC said that while the national average was 2.61 (the number of new home built per 100 
households) Ft. Myers and West Palm Beach were moving ahead at respective rates of 10.85 and 10.7. 
Third highest was Las, Vegas, Nevada at 10.16. Other hot areas include Phoenix; Sarasota, Florida; 
San Bernardino-Riverside, California; Houston, Austin, Texas; and Seattle, Washington. The five 
lowest were New York (0.57), Philadelphia (1.24), San Francisco (1.39), Los Angeles, (1.42), and 
Detroit (1.49). 


Mortgage Market Booming 


Despite the increasing reticence of financial institutions to make housing finance funds available, 
and declining deposits in banks and savings and loan associations, a Wall Street Journal survey says 
the demand for mortgages across the country continues to boom. The Journal quotes Bruce Tucker, 
executive vice president of the American Building and Loan Association as saying *‘we haven't seen 
any buyer resistance to || percent interest rates.” However, the Journal says discriminating buyers can 
find **bargains.’* Chicagoan James Kendall who works for the U.S. League of Savings Associations 
says ‘*At atime when mortgage rates were generally 10 percent and moving to 10% percent, I found a 
mortgage rate at 9 7/8 percent. . . You just have to shop around.”’ 


Household Finance Corporation is offering 25 year debentures in seeking to raise $25 million in the 
public market. A consumer finance company, HFC seeks to reduce outstanding short term bank loans 
and commercial paper. 





International City Management Association has released its study of 838 American Cities, 
‘“Governmental Structure in American Cities,’’ which proposes that social factors affect the type of city 
government adopted by a community. Level of ethnicity, population change, median family incomes, 
and age of the city are mentioned as variables. Copies of the study may be procured from the ICMA, 
1140 Connecticut Avenue, N.W., Washington, D.C. 


HUD’s Office of International Affairs has published a Directory of International Organizations 
Concerned with Metric Building (HUD-IA-446). . . International City Management Association has 
issued a special report (May 1979) ‘‘Using Productivity Measurement: A Manager’ s Guide to More 
Effective Services.’’ The report is based on the joint effort of the Urban Institute, ICMA, and the cities 
of St. Petersburg, Florida, and Nashville, Tennessee. Material deals with how well citizens are 
served, solid waste collection, and recreation. . . 


National Association of Homebuilders officials estimate that HUD’s conventional GPM (Graduated 
Payment Mortgage Plan) could bring homeownership with reach of an additional 8 million buyers under 
the FHA 245 Program. Changes proposed for GPM by the Banking Committee would reduce 
downpayment requirements and initial monthly payments. . . 


Ray Millard, HUD employee, elected to two year term as council member of the National Capital 
Area Chapter of American Society for Public Administration (ASPA). . . 


According to Commerce Department, HUD leads all Federal Departments in having an average of 
daily deposits totaling $98.3 million in minority-owned banks. Total daily Federal deposits during 1978 
averaged $171.9 million for an increase of 68 percent over 1977. . . It is estimated that costs could 
range up to $50 billion for the clean-up of between 30 and 50,000 sites in the U.S. containing some 
degree of hazardous waste similar to Love Canal at Niagara Falls, N.Y. EPA and HUD have 
established a liaison to work on the problem. . . 


City of San Diego proposes to share costs with homeowners on the repair of landslide damages in the 


San Carlos area. Around 61 homes are affected with the City planning to contribute $79,000 toward the 
activity. Assessments to property owners would range from $700 up to $6800. . . 


New rules governing Federal Disaster Assistance and Floodplain Management have been proposed. 
Rules would add subportions to FDAA regulations in order to implement Executive Orders 11988 
(Floodplain Management) and 11990 (Protection of Wetlands). Interested parties are urged to submit 
written comments by August 13, 1979 to Rules Docket Clerk, Office of the General Counsel, 
Department of Housing and Urban Development, Room 5218, 451 Seventh Street, S.W., 
Washington, D.C. 20410. 


Around 6,000 Americans die in home fires each year. HUD has released a new booklet ‘*People and 
Fire’’ which contains tips for the homeowner and high-rise dwellers on fire safety. Information ranges 
from how to get out of a burning house fast to advice on the safest interior finishing materials. . . The 
item can be purchased through the Consumer Information Center, Department 93G, Pueblo, 
Colorado, 81009. Cost is $1.30. 





NUGGETS 


‘*We believe Federal riot insurance is the best riot insurance. We could not purchase such reinsurance in 
the private market for anything like the same price,’ says John Purkis, a Liberty Mutual Insurance 
Company vice president. 


GNMA’s Mortgage-Backed Securities Program is expected to reach the $80 billion level near the end of 
the fiscal year. 


HUD has announced suspension of sales at the Texas National Golf Club and Development 
Subdivision, a 1 ,000 second-home development 70 miles north of Houston. The developer, Russell F. 
Wiggins, is charged with misleading purchasers about the subdivision. 





Interstate Household Migration is Job-Related 


About one-half of all household moves between States are job-related. . . according to a study 
released by the Census Bureau. The study is based on data from the Annual Housing Surveys 
conducted by the Bureau for HUD and covers moves made from August 1973 to December 1976. 
About 24 percent of the household moves could be attributed to job transfers. . . and another 24 percent 
were to take a job or to look for work. An additional 2.4 percent of households moving between States 
reported miscellaneous employment-related reasons. 


The other one-half of the moves did not appear to be directly job-related. The movers reported a variety 
of reasons. . . including closer proximity to relatives (7.5 percent). . . schooling (5.4 

percent). . . change of climate (5.1 percent). . . service with the Armed Forces (4.8 percent). . . and 
retirement (3.4 percent). 


The influence of non-economic factors in interstate population movements is probably understated in the 
data. . . according to Bureau demographers Larry H. Long and Kristin A. Hansen. . . the authors of 
the study. By recording only one reason for moving. . . the main reason. . . the survey may not fully 
reflect the range of considerations that influence where people move. For many persons. . . a job 
change may be the main reason for moving from one State to another. . . but climate, opportunities for 
outdoor recreation, and other non-economic concerns may cause people to look for jobs or accept a new 
job in one region rather than another. Nevertheless. . . the desire for a change of climate can be 
important in some interregional migration streams. About one out of every 10 persons leaving the 
Northeast and North Central regions reported climate as the main reason for moving. 


Retirees constitute an important group of interstate migrants. About 3.4 percent reported retirement as 
the main reason for moving. . . but a much larger number — 20.4 percent — also reported having 
retirement income, thus suggesting mixed motives of retirement and employment. 


The study. . . Reasons for Interstate Migration: Jobs, Retirement, Climate, and Other Influences, 
Series P-23, No. 81. . . is available for $1.50 from the Superintendent of Documents, Washington, 
D.C. 20402. 
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